Rebuilding urope’s
Competitiveness

Findings from The Global Competitiveness Report
Brussels, 7 March “2_913




WORLD
ECONOMIC
RUM

iTTED TO
THE STATE
2 WORLD.

WORLD
ECONOMIC
FORUM

p S—

INSEAD WORLD
ECONOMIC
mRUM

The Business School

WZRLD
ECONOMIC
FQRUM

COMMITTED TO
IMPROVING THE STATE
OF THE WORLD

The Global
Competitiveness Report
2012-2013

Klaus Schwab, World Economic Forum

ECONOMIC
FOQRUM

COMMITTED TO
IMPROVING THE STATE
OF THE WORLD



Diverging patterns of prosperity
The European context

GDP per capita (PPP Int.$)
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IHow wWe define competitiveness:
“The set of institutions, policies, and
factors that determine the level of
productivity of a country”

The level of productivity, in turn, sets
the level of prosperity that can be
earned by an economy.




Competitiveness gaps
Productivity

Total Factor Productivity growth, 1995-2010 average, %
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The Global Competitiveness Index

European Union members ranking

Rank Economy
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Finland
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The Competitiveness Divide
European perspective
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The Global Competitiveness Index, pillar scores (1-7 scale)
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Deep dive into key competitiveness pillars
Labor market efficiency & skills and education

Higher education and training; Labor market efficiency pillars; selected indicators
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Deep dive into key competitiveness pillars
Innovation

Innovation pillar; selected indicators
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» At the core of the EU’s present economic and financial
difficulties is its competitiveness gap. Europe as a whole has
lost competitiveness in a global context, and the gap is
widening among European economies.

» Without addressing the present weaknesses, Europe will
continue to face difficulties in providing rising living
standards and sustainable employment to its citizens.

» All countries and regions should be able to contribute to
raising Europe’s competitiveness; especially those that are
particularly lagging behind.

» Better mobilizing talent, increasing market efficiency, and
harnessing Europe’s potential for innovation and
entrepreneurship will be critical in this effort.
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